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1. KEY FINANCIALS
31 December
2021

31 December
2020

31 December
2019

31 December
2018

51,548

51,888

49,844

49,436

47,644

Equity

1,932

1,902

1,827

1,796

1,726

Tier 1 capital

2,156

2,083

2,049

2,010

1,938

Total assets

91,038

96,019

106,882

96,205

83,715

5,102

4,641

3,833

3,277

2,627

142

286

244

213

234

-2

-20

-55

-39

-48

140

266

189

174

186

(in millions of euros)

30 June
20221)

Balance sheet
Long-term loans and advances
(nominal value)2)

Risk-weighted assets

Results
Net interest income
Results from financial transactions
Operating income
Operating expenses

20

35

42

27

22

Bank tax

-

32

21

17

17

Resolution levy

9

6

-9

5

10

Expected Credit Loss

-

-

Extraordinary income

-

-

-

114)

3)

-

Income tax

315)

72

54

41

37

Net profit

80

121

81

95

100

Dividend
Dividend distribution

-

50.0

45.0

55.0

20.0

Dividend (in euros per share)

-

847.6

762.9

932.4

339.0

1)
2)
3)
4)
5)

3

An explanation of the calculation of the quantities shown in the key figures is included in the 'Glossary'
Loans including interest-bearing securities, provided to regional authorities
Including a restitution of €15 million for the years 2016 to 2018
Extraordinary income as a result of a change in the pension scheme
Applying the effective tax burden taking into account the bank levy to be paid in October
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30 June
2022

31 December
2021

31 December
2020

31 December
2019

31 December
2018

42.3

44.9

53.5

61.3

73.8

36.0

38.0

45.1

51.6

61.6

14.2

13.0

22.2

15.5

11.8

-

41.2

55.9

58.2

20.1

8.0

14.3

13.2

15.1

-

Ratios (in %)
Tier 1 ratio
CET 1 ratio
Cost/income ratio

1)

Dividend pay-out ratio
Leverage ratio

2)

3)

Leverage ratio (not adjusted for
promotional assets)4)

2.4

2.65)

2.45)

2.3

2.5

Liquidity Coverage Ratio

463

183

150

204

222

Net Stable Funding Ratio

151

133

122

118

129

3,748

3,550

4,531

2,538

2,744

CO2 emissions equivalents from operating
activities p.p. (in tonnes)

0.6

1.2

1.5

2.8

3.7

CO2 emissions equivalents PCAF portfolio
coverage (in %)

93.66)

93.6

94.6

95.1

-

CO2 emissions equivalents loan portfolio
(in kton)

1,4816)

1,4817)

1,6057)

1,7187)

-

CSR
Volume of ESG bond issuance in millions
of euros

1)
2)
3)
4)
5)
6)
7)

4

'Cost' concerns the operating expenses and 'income' the operating income
Taking into account the proportional calculation for promotional banks according to CRR II as of 27 June 2019
53.0 taking into account Decision (EU) 2021/1074 of 18 June 2021 on the temporary exclusion of certain exposures to central banks from the total exposure
measure in view of the COVID-19 pandemic (ECB/2021/27)
Not taking into account the proportional calculation for promotional banks
Taking into account Decision (EU) 2021/1074 of 18 June 2021 on the temporary exclusion of certain exposures to central banks from the total exposure measure
in view of the COVID-19 pandemic (ECB/2021/27)
This concerns the figure as at 31 December 2021 and will be updated at the end of the financial year 2022
Based on 93.6% of the loan portfolio (2020: 94.6%); The 2020 and 2019 figures have been recalculated to the most actual methodology
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2. REPORT OF THE MANAGING BOARD
REPORT FOR THE FIRST HALF OF 2022
• Social and sustainable lending to the public sector in the first half of 2022 at €4.0 billion
• Nearly 40% of our long-term funding requirement met by issuance of ESG bonds
• Net profit 19% higher than first half of 2021
TRENDS AND DEVELOPMENTS

economic recovery to continue in 2022 after the pandemic.

The first months of 2022 in the Netherlands were still

However, the war and the sanctions have caused much

largely dominated by the COVID-19 pandemic, but this

uncertainty, and the situation is developing rapidly. The

gradually dissipated during the first half of the year.

war in Ukraine and the associated economic risks are

Although the number of infections rose exponentially in

increasing the likelihood of a recession. The prices of

January and February, the prevailing virus variant proved

many products have risen sharply in recent months – not

to be less pathogenic, and the number of people admitted

only of gas, oil and petrol but also of many food products

to hospitals and intensive care units with COVID-19

because raw materials such as grain are more difficult

decreased significantly. As a result, the government

to obtain. This is causing inflation to rise further and

decided to relax the containment measures in three major

the purchasing power of many households to fall. The

stages from mid-February onwards and even abolished

average inflation rate in the Netherlands is expected to be

them completely in late March.

9.4% this year, according to the European Commission’s
summer forecast. For the 19 countries in the eurozone,

News of the development of the pandemic was

the Commission is predicting an average inflation rate

overshadowed by Russia’s invasion of Ukraine in late

of 8.4%.

February. In response to the invasion, countries in the
European Union jointly imposed sanctions on Russia

These inflation figures far exceed the European Central

and Belarus. In addition to the humanitarian impact

Bank’s (ECB) inflation target of 2%. As a result, the ECB

on the Ukrainian population, the war and the resulting

decided to phase out its asset purchase programme more

sanctions are also having a major economic impact on

quickly and to stop it altogether in June. This paved the

the Netherlands, Europe and the rest of the world. For

way for the ECB to raise interest rates in July for the

example, there are disruptions in world trade, not least in

first time in more than a decade, initially by 0.5%, and in

the supply of gas and oil by Russia to European countries.

September rates will probably go up even further. More

As a result, energy prices for companies and consumers

rate hikes are expected in the months after that. Against

have risen sharply.

this background, interest rates on the international capital
markets rose sharply in the first half of the year. At the

8

The state of the Dutch economy before the outbreak of

turn of the year, the 10-year Dutch government interest

the conflict in Ukraine was good. The Netherlands Bureau

rate was still around 0%, but by mid-June it already

for Economic Policy Analysis (CPB) originally expected

exceeded 2%. Interest rates have since fallen somewhat,
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driven in part by investor fears of an economic recession

be climate-neutral by 2050 at the latest, the government

that would reduce demand for debt financing among

wants to reduce carbon emissions by 55% by 2030, and its

businesses and consumers.

policy is even aiming for a 60% reduction by 2030. To build
the necessary energy infrastructure (electricity, heat,

Until April, the Dutch government provided aid packages

hydrogen and CO2), to implement the green industrial

to help companies cope with the impact of the

policy, and to make mobility and the built environment

pandemic. It discontinued these schemes after all

more sustainable, the cabinet has set up a climate and

containment measures were revoked. In the meantime,

transition fund of €35 billion for the next 10 years, in

the government’s focus has shifted to protecting the

addition to the current Stimulation of Sustainable Energy

purchasing power of consumers and companies as a

Production and Climate Transition (SDE++) scheme.

result of rising energy prices. For instance, people with
low incomes are receiving a one-off energy allowance, the

Many of our clients are involved in the energy transition

energy tax on electricity is being reduced for everyone and

and have responded positively to the coalition agreement.

the VAT rate on gas, electricity and district heating will be

The water authorities, which are also our shareholders,

9% instead of 21% as of 1 July. Furthermore, the cabinet

emphatically endorse the new government’s climate-

has decided to reduce the excise duty on unleaded petrol,

proof and water-conscious approach. They will continue

diesel and LPG/LNG from 1 April to 31 December 2022.

to lead the way by limiting their energy consumption,
generating renewable energy and recovering raw

In addition to the economy, the new cabinet, that took

materials from wastewater and sludge. The water

office in early January, is also devoting considerable

authorities aim to be completely energy-neutral by 2025,

attention to the difficult housing market. Housing prices

for example by producing biogas during wastewater

have risen sharply in recent years, making it increasingly

treatment activities and by making their land available

difficult for many people to find affordable housing.

for renewable energy. Drinking water companies, another

Housing associations, an important client group of

important client group of our bank, have also developed

our bank, play a major role in the housing market.

various initiatives to generate their own energy. All of the

The new government will abolish the landlord levy on

electricity that the companies use to produce and supply

1 January 2023, freeing up approximately €1.7 billion for

drinking water is 100% renewable, part of which they

annual investments for housing associations. In exchange,

generate themselves.

housing associations have made binding agreements

9

with the government about building new houses and

LENDING

sustainability. To tackle the current shortage of social

As the sustainable water bank, we are keen to partner with

housing and the waiting lists, housing associations will

our clients to enhance sustainability. To help them in this

have to significantly increase the speed of building in the

endeavour, we provide them with appropriate financing

coming years: from about 15,000 a year to almost 30,000 in

at the lowest possible cost. During the first half of 2022,

2030. They will also speed up the process of making homes

we provided a total of €4.0 billion in financing compared

with an energy label of E, F or G more sustainable by 2028.

with €6.1 billion in the first half of 2021. This includes

This dovetails with the aim of insulating 675,000 homes by

interest rate and spread resets for existing loans. This

2030 and making 450,000 existing housing units gas free.

decrease from the record year 2021 was expected and is

In addition, as part of the move to abolish the landlord levy,

mainly related to a lower demand for loans and changes in

the rent for social housing tenants will be frozen this year.

market conditions.

Sustainability is a key priority for the new cabinet. It is

Within the first pillar of our strategy, 'the bank of and

committed to staying below the Paris Agreement’s target

for the public water sector', we provided €765 million in

of 1.5 degrees and wants to strengthen biodiversity. To

financing to water authorities and €115 million to drinking
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water companies. It is worth noting that we granted the

we have raised more than €20 billion with ESG bonds

Zuiderzeeland Water Authority our first 'sustainability-

since 2014. As such, we are and remain the largest issuer

linked loan'. With this type of loan, we agree with the

of sustainable bonds in the Netherlands, and more than

client in advance on a number of sustainable performance

one-third of our total outstanding bonds now consists of

indicators to be achieved annually, and the client receives

these ESG bonds.

a discount on the interest rate if these are met. We are
therefore trying to encourage and accelerate (further)

In the past six months, we have raised a total of €17 billion

efforts to enhance sustainability among our clients in a

in short-term funds under our Euro Commercial Paper

positive way.

(ECP) programme, and €113 billion under our US
Commercial Paper (USCP) programme. We use the short-

The second pillar of our strategy is to be a 'key player in

term funds raised through our CP programmes for 1)

the financing of the Dutch public sector'. This includes

cash loans to clients, 2) a higher liquidity buffer, and 3)

the financing of housing associations (€2.5 billion),

collateral obligations from the derivative transactions we

municipalities (€358 million) and health care institutions

enter into as a bank to hedge our own interest rate and

(€125 million).

foreign exchange risks.

The third pillar of our strategy is that of 'financing

Our AAA ratings, which are similar to those of the Dutch

partner to enhance sustainability in the Netherlands'.

State, enable us to continue to raise funds on relatively

In the first half of the year, the number of financing

favourable terms. The fact that our bonds are eligible

transactions in the field of renewable energy was low in

for the ECB asset purchase programme helps, as does

the market. Nevertheless, our renewable energy portfolio

the qualification of our bonds as High-Quality Liquid

grew to €1.3 billion. Our portfolio of pass-through NHG

Assets: banks may use our bonds to meet the liquidity

RMBS (Residential Mortgage- Backed Securities) bonds

requirements under the Liquidity Coverage Ratio (LCR).

has grown substantially over the past six months: from
€1.3 billion at the end of 2021 to €1.9 billion at the

PROFIT DEVELOPMENT

end of June 2022. These securities are based on long-

Net profit for the first half of 2022 was €80 million

term mortgages with a National Mortgage Guarantee,

compared to €67 million in the first half of 2021. Net

and there is also a favourable rate for that part of

profit has increased as a result of among others a higher

the mortgage that is used to make the home more

net interest income and a more positive result from

sustainable. This is how we, as a bank, are able to

financial transactions.

contribute to the financing, affordability and sustainability
of private residential mortgages.

Net interest income totalled €142 million, an increase
of €4 million compared to €138 million over the first

FUNDING

half of 2021. The result from financial transactions in

Despite the prevailing uncertainty in the financial markets

the past half year was €2 million negative compared to

due to geopolitical and price developments, we were once

€12 million negative in the first half of 2021. Especially

again able to secure solid funding for ourselves in the past

in the first months of the year, early redemption fees in

six months. We raised a total of €9.7 billion in long-term

the loan portfolio by clients in light of rising interest rates

funding in the international capital market to both finance

have contributed to this more positive result. To replace

new lending and to refinance maturing loans. Almost

that, new financing has been provided at lower interest

40% of our funding was raised through Environmental,

rates with longer maturities. The anticipated part of this

Social & Governance (ESG) bonds. We did this through

negative result is partly due to an earlier restructuring

SDG Housing Bonds, the proceeds of which are used to

of the swap portfolio that we implemented in the past to

finance affordable and sustainable social housing. In total,

10
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bring the interest rate risk position more in line with the

capital for risks that evolve from our derivatives position in

benchmark return on equity.

accordance with the amended regulations.

Just as in 2020 and 2021, participation in the TLTRO

The leverage ratio (excluding profit for the current

in the first half of the year contributed to the level of

financial year) as at 30 June was 8.0% (year-end 2021:

profit due to the attractive rates. Over the past two years,

14.3%) and is well above the 3% standard that applies

we participated in the TLTRO III operation three times

under CRR II as of 28 June 2021. In accordance with CRR

for a total of €11 billion. The ECB created the TLTRO

II, as a promotional bank we are allowed to exclude our

III to provide households and businesses with ongoing

public sector lending from the calculation of the leverage

favourable financing to counteract the damage to the

ratio. If we were not to do this, then the leverage ratio

economy caused by the pandemic. As a bank that does

would be 2.4% (end 2021: 2.6%).

not aim to maximise profit, we have passed on the benefit
of the TLTRO to clients through new lending in recent

At 463%, the Liquidity Coverage Ratio (LCR) at the end

years. However, because these loans often have a longer

of June was well above the minimum requirement of

maturity than those of the favourable TLTRO rate, there is

100% (end 2021: 183%). The percentage is temporarily

a shift in the result over time.

especially high because market interest rates have risen
and we therefore need to hold less cash collateral with

Operating expenses in the first six months were

our counterparties from our derivatives portfolio. The

€20 million compared to €15 million in the first

retention of the previously attracted TLTRO financing also

half of 2021. Part of these increased costs can be

impacts the LCR. The Net Stable Funding Ratio at the end

attributed to the hiring of new employees, as well as

of June was 151% (minimum 100%, end of 2021: 133%).

higher costs for the bank-wide change programme.
We further increased our capacity for credit analysis,

At €91 billion on 30 June 2022, our bank's balance

embedding ESG in the operational processes and IT

sheet total will be slightly lower than at the end of 2021

management. We also continue to invest in compliance

(€96 billion).

and process improvements.

ORGANISATIONAL DEVELOPMENT
The tax charge for the first half year amounted to

The internal organisation of our bank is developing rapidly.

€31 million, which brings the effective tax burden to 28%.

In June 2021, we launched the bank-wide Lighthouse

In addition to corporate income tax, we also pay a bank tax.

change programme, which we have continued in the first

The impact of the minimum capital rule for 2022 will be

six months of this year. The programme consists of three

nil since our leverage ratio was higher than the required

work streams, the first of which was completed in early

minimum of 9% at the reference date.

July and which focuses on sustainably strengthening
the foundation of the lending chain. The other two

CAPITAL AND LIQUIDITY RATIOS

work streams concern designing a future-proof bank,

Our bank's equity increased, taking into account the net

including integrating ESG into our primary processes, and

profit less dividend paid of €50 million, to €1,932 million.

strengthening our core values, internal communication

The Common Equity Tier 1 (CET1) ratio was 36.0% (year-

and risk awareness. We will be working on these for at

end 2021: 38%). Including the bank's hybrid capital (AT1),

least the rest of the year.

capital as at 30 June 2022 was €2,156 million, resulting

11

in a Tier 1 ratio of 42.3% (year-end 2021: 44.9%). The

The strengthening of our organisation is reflected in the

decrease in the CET 1 ratio and Tier 1 ratio is in line with

number of employees. In the past six months, 19 new

the bank's strategy of more risk-weighted lending but is

colleagues joined our bank. We now have more than

mainly the result of the fact that we have to hold more

100 colleagues. Attracting and retaining qualified and

H A L F - Y E A R R E P O R T 2022 |

KEY FINANCIALS

REPORT OF THE MANAGING BOARD

HALF-YEAR FIGURES

motivated employees is an important priority, certainly in
the current labour market. Many of our employees have
the option to benefit from the possibility we offer to work
hybridly, something which is in high demand. As a result
of that, we will be able to accommodate the expansion
of our organisation within our current office building. In
May we started the renovation of our office building which
will result in a higher energy label. As such, we will also
reduce our own albeit small carbon footprint.
Our Annual General Meeting (AGM) was held on 15 April.
At this meeting, it was decided to declare a dividend
of €50 million for the 2021 financial year. Furthermore,
Ard van Eijl and Melchior de Bruijne were respectively
appointed and reappointed as members of the Managing
Board for a period of four years. Ard has been CRO of our
bank since 2018 and was as such already a member of
the Executive Committee but not of the statutory Managing
Board; Melchior has been our CFO and member of the
Managing Board since 2018. In turn, Toon van der Klugt
has been reappointed as a member of the Supervisory
Board, also for a period of four years.

OUTLOOK FOR 2022
We expect to be able to meet the financing needs of the
Dutch public sector in the remainder of 2022 in the same
socially responsible and sustainable way as in the first six
months. We remain cautious in expressing expectations
for net profit in 2022. Although in the first half of the
year the war in Ukraine, and its impact on the economy
and the international capital market, had little to no
negative effect on our organisation, it is and remains
an uncertain factor. Also, because of the dependence on
possible further interest rate increases by the ECB, we
cannot yet make a statement about the contribution of the
TLTRO to our net profit.

12
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STATEMENT OF THE
MANAGING BOARD
The Managing Board hereby states that, to the best of
its knowledge, the half-year figures give a true and fair
view of the bank’s assets, liabilities, financial position and
profit, and that the half-year report gives a true and fair
review of the information required pursuant to section
5:25d, paragraph 8, of the Dutch Financial Supervision Act
(Wet op het financieel toezicht).
The Hague, 26 August 2022

Managing Board
Lidwin van Velden
Melchior de Bruijne
Ard van Eijl
Frenk van der Vliet

13
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STATEMENT OF INCOME
for the first half of 2022
First half
of 2022

First half
of 2021

Interest and similar income

1,546.9

1,577.1

Interest and similar expenses

1,405.1

1,438.7

(in millions of euros)

Note

Net interest income

1

141.8

138.4

Results from financial transactions

2

-1.8

-12.0

Other operating income

-

-

Total operating income

140.0

126.4

Employee benefits expense

3

8.0

5.8

Other administrative expenses

3

10.3

8.2

18.3

14.0

1.6

1.4

Employee benefits and other expenses
Depreciation, amortisation and value adjustments of tangible and
intangible assets
Resolution levy

4

9.1

6.1

Depreciation of receivables and provisions for liabilities included in the
balance sheet

5

-

-0.2

29.0

21.3

111.0

105.1

31.0

38.1

80.0

67.0

Total operating expenses
Profit from ordinary operations before tax
Tax on profit from ordinary operations
Net profit

16
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BALANCE SHEET
as at 30 June 2022
(in millions of euros)

Note

30 June
2022

31 December
2021

23,621

10,628

3,000

6,421

Assets
Cash, cash equivalents and deposits at the Central Bank
Banks
Loans and receivables

7

54,789

70,250

Interest-bearing securities

8

4,341

4,760

7

6

5

4

Income tax

20

-

Other assets

26

15

5,219

3,926

10

9

91,038

96,019

12,694

12,513

5,992

6,300

65,940

65,098

49

53

4,083

9,776

Income tax

-

31

Accruals

5

5

14

15

88,777

93,791

329

326

7

7

-

-

1,845

1,774

80

121

1,932

1,902

91,038

96,019

5,851

5,358

Intangible assets
Tangible assets

Derivative assets

9

10

Prepayments
Total assets

Liabilities
Banks

11

Funds entrusted
Debt securities

12

Other liabilities
Derivative liabilities

13

Provisions

Subordinated debt
Paid-up and called-up share capital
Revaluation reserves
Other reserves
Unappropriated profit for the year
Equity
Total liabilities
Irrevocable commitments

17

-
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STATEMENT OF
COMPREHENSIVE INCOME
for the first half of 2022
First half
of 2022

First half
of 2021

Changes in the revaluation reserves

-

-1.0

Changes in other reserves (Changes in value as part of the pension provision
before income tax)

-

-

Income tax on income and expenses recognised directly in equity

-

-

Income and expenses recognised directly in equity

-

-1.0

Net profit

80.0

67.0

Comprehensive income

80.0

66.0

(in millions of euros)
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STATEMENT OF CHANGES IN EQUITY
for the first half of 2022
Paid-up
share
capital

Revaluation
reserves

Other
reserves

Unappropriated
profit for the
year

Total

As at 1 January 2022

7

-

1,774

121

1,902

Profit appropriation of previous year

-

-

121

-121

-

Dividend

-

-

-50

-

-50

Direct change in the value of equity

-

-

-

-

-

Profit for the year

-

-

-

80

80

As at 30 June 2022

7

-

1,845

80

1,932

As at 1 January 2021

7

-

1,737

81

1,825

Profit appropriation of previous year

-

-

81

-81

-

Dividend

-

-

-45

-

-45

Direct change in the value of equity

-

-

-

-

-

Profit for the year

-

-

-

67

67

As at 30 June 2021

7

-

1,773

67

1,847

(in millions of euros)
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CONDENSED STATEMENT OF
CASH FLOWS
for the first half of 2022
First half
of 2022

First half
of 2021

111

105

2

1

-91

36

3,762

2,542

978

326

-1,039

-354

Change in other assets and liabilities

1,974

1,138

Net cash flow from operating/banking activities

5,697

3,794

-1,270

-1,059

1,300

1,980

30

921

-1

-1

-

-

-1

-1

Additions to intangible assets

-2

-1

Net cash flow from investing activities

27

919

9,482

3,566

-5,734

-3,586

130,027

101,452

-126,539

-95,129

Borrowed long-term loans Funds entrusted

200

185

Redemption long-term loans Funds entrusted

-85

-507

-

1,000

-33

-32

7,318

6,949

-50

-8

7,268

6,941

12,992

11,654

(in millions of euros)

Profit before income tax
Adjusted for:
Depreciation, amortisation and value adjustments of tangible and
intangible assets
Unrealised change in the value of assets and liabilities for fair value
hedge accounting
Change in bank loans and receivables not available on demand
Change in public sector loans and receivables
Change in funds entrusted

Investments in interest-bearing securities
Sale and redemptions of interest-bearing securities

Investments in tangible assets
Disposals of tangible assets

Long-term debt securities issued
Redemption of long-term debt securities
Short-term debt securities issued
Redemption of short-term debt securities

Borrowed long-term loans Banks
Redemption long-term loans Banks
Dividend paid
Net cash flow from financing activities
Cash flow
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First half
of 2022

First half
of 2021

Cash and cash equivalents as at 1 January

10,629

9,857

Cash flow

12,992

11,654

Cash and cash equivalents as at 30 June

23,621

21,511

(in millions of euros)
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GENERAL NOTES TO THE HALFYEAR FIGURES
Corporate information
The Nederlandse Waterschapsbank N.V. (hereinafter

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

NWB Bank) is a public limited liability company with
its official place of business at Rooseveltplantsoen 3,

General

2517 KR in The Hague, whose shares are held by

The half-year report has been prepared on the basis

public authorities. The bank is a key player in financing

of historical cost, with the exception of certain interest-

the public sector and a financing partner to enhance

bearing securities and derivatives. Interest-bearing

sustainability in the Netherlands. It finances water

securities and derivatives are stated at fair value. Costs

authorities, municipalities and provincial authorities, as

and revenue are recognised in the period to which they

well as other public-sector bodies, such as housing

relate. The amounts in this half-year report are presented

associations, hospitals, educational institutions, drinking

in millions of euros and all amounts in the Notes have

water companies, public-private partnership projects and

been rounded off to the nearest thousand (€000), unless

renewable energy projects

stated otherwise.

Basis of preparation of the half-yearly figures

Many items used in the Financial Statements Formats
Decree have been renamed, as these new names better

STATEMENT OF COMPLIANCE

reflect the content, according to NWB Bank.

NWB Bank prepares its financial statements - and hence
its half-year figures - in accordance with the statutory

Continuity

requirements contained in Part 9 of Book 2 of the

The half-year report has been prepared on the basis of the

Dutch Civil Code (Burgerlijk Wetboek) and accounting

going-concern assumption.

principles generally accepted in the Netherlands (NL
GAAP). NWB Bank does not have any participating

Recognition

interests and prepares company financial statements.

An asset is recognised if it is probable that the future
economic benefits will flow to the company and the asset

The half-year figures have been prepared in accordance

can be measured reliably. A liability is recognised if

with the same accounting policies used for the 2021

it is probable that an outflow of resources embodying

financial statements, whereby a change was introduced in

economic benefits will result from the settlement of a

2022 in the presentation of interest income on derivatives

present obligation and the amount at which settlement

(see note 1 Net interest income). The half-year figures do

will take place can be measured reliably.

not contain all the information and disclosures required
for the full-year financial statements and should therefore

Financial assets and liabilities (except for the loan

be read in conjunction with NWB Bank's financial

principal) are recognised at the transaction date.

statements as at 31 December 2021.

Accordingly, a financial asset or financial liability is
recognised from the time the company has the right to the
benefits from or is bound by the obligations arising from
the contract terms of the financial instrument. The loan
principal is recognised at the settlement date.

22
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Income is recognised in the statement of income when

The models use various assumptions relating to the

an increase in future economic benefits related to an

discount rate and the timing and size of the future cash

increase in an asset or a decrease in a liability has

flows. When calculating the fair value of options, option

arisen that can be measured reliably. Expenses are

pricing models have been used.

recognised in the statement of income when a decrease
in future economic benefits related to a decrease in an

After initial recognition, financial assets are classified as

asset or an increase in a liability has arisen that can be

loans and receivables, banks, interest-bearing securities

measured reliably.

or derivative assets. The loans and receivables, interestbearing securities held to maturity, other unlisted

Derecognition of financial assets
and liabilities

interest-bearing securities as well as banks are stated

An asset or liability presented in the balance sheet

and derivative assets are subsequently stated at fair value.

at amortised cost. Other listed interest-bearing securities

continues to be recognised where a transaction does
not result in a significant change in the economic reality

After initial recognition, financial liabilities are classified

with respect to such an asset or liability. Likewise, such

as banks, derivative liabilities, funds entrusted or debt

transactions must not result in the reporting of income

securities. Banks, funds entrusted and debt securities

or expenses.

are subsequently stated at amortised cost. Derivative
liabilities are stated at fair value.

A financial asset or liability (or, where applicable, part of
a financial asset or part of a group of similar financial

Provision for uncollectible receivables

assets or liabilities) is derecognised where the transaction

NWB Bank uses the option to apply the ‘expected loss

results in the transfer to a third party of all or almost all

impairment methodology’ of IFRS 9. The impairment

rights to receive economic rewards and all or almost all

model applies to all exposures held under financial assets

risks of the asset or liability.

at amortised cost, interest-bearing securities with value
changes stated at fair value recorded directly in equity,

Measurement

and irrevocable commitments and contracts concerning

Upon initial recognition, financial assets and liabilities are

financial guarantees.

stated at fair value, including or deducting transaction
costs, respectively, directly attributable to the asset’s

Under IFRS 9, these exposures are classified into three

or liability’s acquisition or issue, with the exception of

groups based on the different stages of credit risk.

the transactions recorded at fair value through profit or
loss. The transaction costs directly attributable to these

Stage 1 includes exposures that show no significant

balance sheet items are taken directly to profit or loss.

change in credit risk since their initial recognition. A 12month expected credit loss is recognised for this group,

The fair value is the amount for which an asset can be

i.e. the expected credit loss based on the probability of

exchanged or a liability settled between knowledgeable,

default within 12 months of the reporting date.

independent parties who are willing to enter into a
transaction. If a relevant middle rate is available, it

Stage 2 includes exposures that show a significant

is used as the best indication of fair value. For the

increase in credit risk since initial recognition but have

majority of NWB Bank’s financial instruments, the fair

not yet defaulted. A lifetime expected credit loss is

value cannot be established on the basis of a relevant

recognised for these exposures, taking into account any

middle rate because there is no listing or active market.

guarantees and received collateral. This concerns the

NWB Bank calculates the fair value of these other financial

expected shortfalls on the contractual cash flows for the

instruments using models.
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remaining duration of the exposure, discounted at the

a portfolio level that the derivative financial instruments

effective interest rate.

in question offset the fair value changes of the assets
and liabilities in question, respectively, caused by interest

Stage 3 includes exposures that are credit impaired.

rate fluctuations.

A lifetime expected credit loss is recognised for these
exposures, taking into account any guarantees and

Foreign currencies

received collateral.

Monetary assets and liabilities denominated in foreign
currencies are valued in euros at the middle rates at

Due to exposures included in interest-bearing securities,

the balance sheet date (published by the ECB). The use

the bank applies low credit risk exemption available

of middle rates is connected to NWB Bank's policy,

under IFRS 9 to instruments that fall in the category of

which states that all foreign currency positions are

investment grade.

hedged individually, and which effectively causes the dayto-day foreign currency denominated flows of funds to be

Hedge accounting

virtually nil.

The bank hedges most interest rate and foreign
exchange risks related to financial assets and liabilities

The balance of gains or losses arising from transactions

by using financial instruments. In terms of market

in foreign currencies are valued at the prevailing rates on

value, value changes due to interest rate and foreign

the transaction date. All currency translation differences

exchange fluctuations are offset. Under hedge accounting,

of monetary assets and liabilities are recognised in profit

the recognition of a hedging instrument and the

or loss.

accompanying hedged position can be synchronised
insofar as the hedging is effective. Hedge accounting

Currency swaps are used to hedge foreign exchange

is permitted only if adequate documentation has been

exposures on loans receivable and payable. These

prepared and the required effectiveness of the hedge is

currency swaps are valued at the fair value of the

demonstrated. NWB Bank only uses derivative financial

instrument ruling on the balance sheet date. The results

instruments as hedging items, and these are stated at

are recorded as results from financial transactions.

fair value in the balance sheet. Together with the value
value changes in the derivatives which are part of the fair

Cash, cash equivalents and deposits at the
Central Bank

value hedge are recorded in profit or loss as results from

Cash, cash equivalents and deposits at the Central Bank

financial transactions.

are stated at amortised cost based on the effective interest

changes in the hedged position related to the hedged risk,

method less a provision for uncollectibility.
NWB Bank applies two types of fair value hedge
accounting: micro-hedging and macro-hedging. Micro-

Loans and receivables, and banks

hedging relates to individual transactions that are

Loans and receivables and banks are stated at amortised

included in an economic hedge relationship covering

cost using the effective interest method, reduced by a

interest rate and foreign exchange risks. It involves a

provision for uncollectible receivables. This item mainly

one-on-one relationship between the hedged instrument

comprises collateral held under collateral arrangements

and the hedged item. Macro-hedging relates to a

related to derivative contracts. This collateral is not at the

group of transactions that is hedged, for interest rate

bank’s disposal.

risk purposes, by using a group of derivative financial
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Interest-bearing securities

relationship between the hedged item and the hedging

Interest-bearing securities purchased with fixed or

instrument at an individual level, it is demonstrated at

determinable payments, of which NWB Bank firmly
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intends to hold to maturity, and in respect of which it has

Tangible fixed assets

the contractual and economic ability to do so, are stated

Tangible assets are property and equipment. Property and

at amortised cost using the effective interest method

equipment is stated at acquisition price net of straight line

reduced by a provision for uncollectibility:

depreciation. Depreciation of these assets is recognised
in profit or loss over the expected useful lives of the

Interest-bearing securities held to maturity

assets concerned.

Interest-bearing securities purchased with fixed or
determinable payments, of which NWB Bank firmly

The annual depreciation rates are as follows:

intends to hold to maturity, and in respect of which it has

Building

2.5%

the contractual and economic ability to do so, are stated

Fixtures and installations

10%

at amortised cost using the effective interest method

Equipment, furniture and fittings, etc.:

reduced by a provision for uncollectibility.

• furniture and fittings, etc.

10%

• office equipment

20%

Other interest-bearing securities

ICT equipment

20%

Other unlisted interest-bearing securities are stated in

Cars

20%

line with the securities ‘held to maturity’.
Land is not depreciated.
Other listed interest-bearing securities are stated at
fair value. As long as the value change of an individual

An asset’s residual value, useful life and measurement

interest-bearing security is positive, it is recorded

methods are reviewed and adjusted, if appropriate, on an

directly in equity until the time of realisation. Once the

annual basis.

interest-bearing security in question is derecognised, the
cumulative unrealised gain or loss on an individual asset

Derivatives

that was recorded directly in equity is taken to profit

A derivative is a financial instrument with the following

or loss. Any cumulative decrease in value below cost

three characteristics:

is immediately taken to profit or loss. Any subsequent

• The value changes as a result of changes in market

unrealised increase in value of the relevant interest-

factors, such as a certain interest rate, the price of a

bearing security is taken to profit or loss if it is below

financial instrument, exchange rates, creditworthiness or

amortised cost. Any increase in value above amortised

other variables (the underlying value).

cost is recorded in equity.

• No net initial investment or only a minor net initial
investment is required in comparison with other types of

If interest-bearing securities are included in a fair value

contracts that respond in a similar way to changes in the

hedge relationship, the effective part of the hedge is

market factors mentioned.

recognised in profit and loss rather than equity.

• It is settled at a future date.
Derivatives are initially recognised at fair value on the

25

Intangible assets

date on which a derivative contract is entered into. Any

This item includes costs and expenditure related to

discrepancies between a financial instrument’s fair value

computer software. After initial recognition, the intangible

and the value under the bank’s measurement models are

asset is recognised at cost less any accumulated

amortised over the instrument’s term. Derivatives are

amortisation and impairments. The useful life is

subsequently remeasured at fair value including accrued

considered to be five years and amortisation is straight

interest. Derivatives are carried as assets when their fair

line over the useful life. The amortisation period and

value is positive and as liabilities when their fair value is

amortisation method will be reviewed if there is cause to

negative. Any gains or losses arising from changes in fair

do so.

value on derivatives are recognised in profit or loss under

H A L F - Y E A R R E P O R T 2022 |

KEY FINANCIALS

REPORT OF THE MANAGING BOARD

HALF-YEAR FIGURES

the item results from financial transactions. Generally

income using the effective interest method. The terms and

accepted measurement models are applied, based on

conditions of the financing stipulate that if specific targets

the most appropriate valuation curves, including the ‘OIS

are met by the bank, a discount will be applied to the

curve’. A credit valuation adjustment and a debt valuation

interest rate. The feasibility of those targets is a significant

adjustment are also included in the measurement.

estimate. Any changes in the expectation of achieving

Embedded derivatives are measured separately if they

the target will lead to an adjustment of the effective

meet the following characteristics:

interest rate with an adjustment of the amortised cost.

• There is no close relationship between the economic

At the end of June 2022, the bank had met the conditions

characteristics and risks of the embedded derivative

used to calculate the discount. In addition, for part of the

and those of the host contract.

term (after 23 June 2022), the interest rate depends on

• The host contract is not carried at fair value through
profit or loss.
• A separate instrument having the same characteristics
would be classified as a derivative.

the average interest rate (the deposit facility rate) over
the entire term of the financing. The interest rate thus
becomes dependent on an estimate of this deposit facility
rate in the future.

balance sheet under the host contracts to which they

Employee benefits - defined pension
plan obligations

belong and carried at fair value, with changes in value

Pursuant to Dutch Accounting Standard 271 on Employee

being taking to profit or loss. Contracts are assessed

Benefits, NWB Bank applies the IFRS-EU standard on

only when the transaction is effected, unless the terms

pensions and other post-retirement benefits (IAS 19) in

of a contract change such that expected cash flows are

full. From 1 January 2020, active employees became

significantly impacted.

part of a defined contribution plan. The pension plan for

Derivatives meeting these conditions are included in the

inactive employees concerns a defined benefit plan funded

Banks, Funds entrusted, Debt securities and
Subordinated liabilities

by premiums paid to an insurance company based on
regular actuarial calculations.

All loans under banks, funds entrusted, debt securities
and subordinated liabilities are initially recognised at

A defined contribution pension plan is a scheme in which

the fair value of the consideration received, less directly

the employee's pension contribution (rather than the

attributable transaction costs. After initial recognition,

payment) is defined. The provision for defined benefit

interest-bearing loans are subsequently stated at

plans is the present value of the pension liabilities at

amortised cost using the effective interest method. Gains

the balance sheet date less the fair value of the plan

and losses are recognised in net interest income when the

assets. The defined benefit plan obligations are calculated

liabilities are derecognised.

annually by an independent actuary using the projected
unit credit method.

The bank subscribed to three ECB funding programmes
policy, these programmes have specific conditions.

Offsetting financial assets and
financial liabilities

One of the programmes is the Targeted Longer-Term

A financial asset and a financial liability are offset and

Refinancing Operation (TLTRO). The bank accounts for this

reported on a net basis if there is a legally enforceable

kind of financing in the same way as it does other kinds

right to offset the recognised amounts and if there is an

of debt, initially at fair value. The subsequent valuation is

intention either to settle on a net basis or to realise the

at amortised cost. The interest charged by the ECB on the

asset and settle the liability simultaneously.

(once in 2020 and twice in 2021). Depending on monetary

financing is assumed to be in line with market conditions
and recognised as variable interest in the statement of

26
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Revenue recognition

that it has become probable that future taxable profit will

Revenue is recognised when it is probable that the

allow the deferred tax asset to be recovered.

economic benefits will flow to NWB Bank and the revenue
can be reliably measured.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the year when the asset

Net interest income

is realised or the liability is settled, based on current tax

Interest income and expenses are recognised in the

rates and tax laws.

income statement using the effective interest method.
The application of this method includes the amortisation

Deferred tax assets and liabilities are netted if a right to

of any discount or premium or other differences

offset them exists.

(including transaction costs and applicable commissions)
between the initial carrying amount of an interest-bearing

Bank tax and resolution levy

instrument and the amount at maturity, based on the

The bank tax and the resolution levy are accounted for

effective interest method.

as soon as all conditions of the government levies have
been met.

Income tax
same period as the profit is recognised. Deferred tax

Basis for preparation of the statement of
cash flows

assets and deferred tax liabilities are stated on an

The statement of cash flows is presented in accordance

undiscounted basis.

with the indirect method, distinguishing between the

Income tax is recognised as an expense in the

cash flows from operating/banking, investing and

Current tax assets and liabilities

financing activities.

Current tax assets and liabilities for the current and prior
periods are stated at the amount expected to be recovered

Cash and cash equivalents represent assets that can be

from or paid to the Dutch Tax and Customs Administration.

converted into cash without restriction, including the cash

The tax payable is calculated on the basis of current tax

available as well as balances payable on demand at banks

rates and tax laws.

and central banks.

Deferred tax assets and liabilities

The changes in loans and receivables, funds entrusted

Deferred tax assets are recognised for all deductible

and those based on banks are stated under cash flows

temporary differences, carry-forward of unused tax

from operating/banking activities, given the nature of

credits and unused tax losses, if it is probable that taxable

the operations.

profit is available against which the deductible temporary
differences can be offset, and the deductible temporary

Investing activities include the purchase and sale and

differences, carry-forward of unused tax credits and

settlement of interest-bearing securities, as well as the

unused tax losses can be utilised.

purchase and sale of property and equipment. Long-term
loans (terms > 1 year) and short-term loans (terms

The carrying amount of deferred tax assets is reviewed at

< 1 year) taken out and repaid are classified as a

each balance sheet date and reduced to the extent that it

financing activity.

is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be

Segment information

utilised. Unrecognised deferred tax assets are reassessed

As the bank’s organisation is not geared towards

at each balance sheet date and recognised to the extent

operations in different sectors, NWB Bank’s Managing
Board does not distinguish between operating segments
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in its assessment and decision-making about returns
and the allocation of resources. Accordingly, no segment
information is disclosed in this half-year report.

Significant assumptions and
estimation uncertainties
The preparation of the financial statements requires that
the Managing Board forms opinions and makes estimates
and assumptions that have an impact on the application of
accounting policies and the reported value of assets and
liabilities and of income and expenses. The estimates and
associated assumptions are based on past experience,
market information and various other factors considered
to be reasonable given the circumstances. The outcomes
form the basis for the opinion on most of the carrying
amounts of NWB Bank’s assets and liabilities that cannot
be easily established from other sources. The actual
outcomes may differ from these estimates.
The estimates and underlying assumptions are reviewed
regularly. Revisions of estimates are recognised in the
period in which the estimate was revised if the revision
only has consequences for that period, or in both the
reporting period and future periods if the revision also has
consequences for future periods.
Opinions formed by the Managing Board that could have
a significant impact on the financial statements, and
estimates containing a substantial risk of a material
adjustment in a subsequent financial year, relate
primarily to the measurement of financial assets and
financial liabilities stated at fair value, especially to the
measurement of derivatives, as well as impairments when
applying the expected loss impairment methodology of
IFRS 9, as well as to the interest rate of the TLTRO. Finally,
the bank started a pilot with Sustainability Linked Loans
in 2022. The remuneration on these loans depends partly
on achieving sustainability key performance indicators.
On each reporting date, the Managing Board estimates
the extent to which these sustainability indicators will be
achieved and the amount involved.

28

H A L F - Y E A R R E P O R T 2022 |

KEY FINANCIALS

REPORT OF THE MANAGING BOARD

HALF-YEAR FIGURES

NOTES TO THE STATEMENT
OF INCOME
1 NET INTEREST INCOME
Interest income consists of interest income on loans and receivables, interest-bearing securities, cash, cash equivalents
and deposits at the Central Bank, as well as interest-like commission, fees received for the early redemption of financial
instruments to which no hedge accounting is applied, premiums and discounts. Premiums and discounts on loans
and receivables not stated at fair value are recognised using the effective interest method, together with the relevant
interest income.
Interest expense consists of interest expenses on liabilities, whether or not embodied in debt securities, and derivatives,
as well as paid interest-like commission, fees paid for early redemption, premiums and discounts. Premiums and
discounts on debts, whether or not embodied in debt securities, not stated at fair value are recognised using the effective
interest method, together with the relevant interest expense.
In 2022, the classification of interest income and expenses on derivatives changed to include a breakdown of interest
income and expenses on derivatives. The comparative figures have been adjusted accordingly.
First half
of 2022

First half
of 2021

630,968

666,041

10,587

11,206

845,851

840,345

1,773

1,052

57,696

58,481

1,546,875

1,577,125

Interest expense on banks, funds entrusted, hybrid capital and debt securities at
amortised cost

487,389

495,109

Derivatives

794,325

826,484

Negative interest income

123,355

117,065

1,405,069

1,438,658

141,806

138,467

Interest income on cash, cash equivalents and deposits at the Central Bank, banks and on loans
and receivables at amortised cost
Interest income on interest-bearing securities
Derivatives
Commission
Negative interest expense
Interest income

Interest expense
Net interest income

Negative interest income concerns the negative interest on financial assets: cash and cash equivalents and deposits at
the Central Bank, banks, and loans and receivables.
Negative interest expense concerns the negative interest on financial liabilities banks, funds entrusted and debt
securities. The item Negative interest expenses includes the interest on the participation in the TLTRO. It should be noted
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that the favourable rate of the TLTRO applies for the first two years, but that the corresponding lending, to which the
favourable rate is passed on, has longer maturities. As a result, the result shifts over time.

2 RESULTS FROM FINANCIAL TRANSACTIONS
NWB Bank applies two types of fair value hedge accounting: micro-hedging and macro-hedging. Micro-hedging
relates to individual transactions that are included in an economic hedge relationship covering interest rate and
foreign exchange risks. It involves a one-on-one relationship between the hedged instrument and the hedged item.
Macro-hedging relates to a group of transactions that is hedged, for interest rate risk purposes, by using a group of
derivative financial instruments. While there is not always a one-on-one relationship between the hedged item and the
hedging instrument at an individual level, it is demonstrated at a portfolio level that the derivative financial instruments
in question offset the fair value changes caused by interest rate fluctuations.
The results from financial transactions can be broken down as follows:
First half
of 2022

First half
of 2021

14,053,706

5,530,223

-14,054,369

-5,528,337

-663

1,886

Micro-hedge accounting ineffectiveness

-1,060

74

Total hedge accounting ineffectiveness

-1,723

1,960

-14,893

-21,953

5,307

1,563

-9,643

-425

Results from maturity extensions and early redemptions

9,722

234

Other fair value changes

9,425

6,639

-1,805

-11,982

Changes in the fair value of derivatives included in macro-hedge accounting
Revaluation of financial assets and liabilities included in macro-hedge accounting
Macro-hedge accounting ineffectiveness

Other changes in the fair value of restructured derivatives included in hedge accounting
Changes in the fair value of derivatives not included in hedge accounting
Change in counterparty credit risk (CVA/DVA)

Total

In 2020, the bank began investing in Green pass-through NHG RMBS (Residential Mortgage-Backed Securities), which
has been continued and expanded in 2021 and 2022. The investments are hedged with interest rate derivatives. The
bank uses fair value hedge accounting for this purpose. The result of this is included under the item ‘Macro-hedge
accounting ineffectiveness’.
The other changes in the fair value of restructured derivatives included in hedge accounting were caused by the
restructuring of the derivatives portfolio on several occasions in the past with a view to managing the interest rate risk
position. As a result, the restructuring of the derivatives portfolio has a favourable effect on net interest income (due to
lower interest expenses).
The other fair value changes include changes in the fair value of financial instruments after the moment of purchase or
sale, and entering into or terminating the hedge relationship, premiums and fees received and paid upon the settlement
of derivative contracts, realised revaluation gains on the sale of interest-bearing securities and commission.
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The fair value of the financial instruments when applying hedge accounting is €7,245 million on the assets side of the
balance sheet as at June 2022 (as at 31 December 2021: €22,009 million) and €-1,907 million on the liabilities side (as
at 31 December 2021: €12,562 million).
NWB Bank borrows significant amounts in foreign currencies. The associated risks are immediately and fully hedged
by currency swaps. As a result, the currency risk incurred by NWB Bank is nil.
In 2021, several Eonia-€STR transitions (benchmark reform) in bilateral agreements were implemented based on the
Eonia curve -/- 8.5bps. The valuation differences resulting from this are part of the results from financial transactions,
and including a negative result (€7.8 million) in relation to the BMR transition.

3 EMPLOYEE BENEFIT EXPENSES AND OTHER ADMINISTRATIVE EXPENSES
The number of employees expressed in full-time equivalents (FTEs), including the Executive Committee, totalled 104.2
at at 30 June 2022 (30 June 2021 2020: 76.4).
First half
of 2022

First half
of 2021

4,668

3,919

Pension costs

768

642

Other social security costs

495

398

Other staff costs

2,089

847

Total

8,020

5,806

Wages and salaries

Salary costs rose mainly as a result of an increase in headcount. Other staff costs increased due to the higher cost of
temporary staff.
Other administrative expenses rose from €8.2 million in the first half of 2021 to €10.3 million in the first first half of 2022.
This increase was due in part to higher costs for the bank-wide change programme, including embedding ESG in the
operational processes and IT management.

4 RESOLUTION LEVY
Under the Bank Recovery and Resolution Directive (BRRD), the bank is required to pay a resolution levy.
The levy for the year 2022 was paid to the Single Resolution Fund and amounted to €10.7 million (2021: €7.2 million). Of
this amount, €1.6 million (2021: €1.1 million) was paid in the form of Irrevocable Payment Commitments and €9.1 million
(2021: €6.1 million) was charged to the profit.
The contribution to the Single Resolution Fund is higher mainly due to an increase in the fund's target capital and a higher
share of the contribution compared to other contributing banks.
As of 30 June 2022, a cumulative amount of €7.7 million has been paid in the form of Irrevocable Payment Commitments
(2021: €6.1 million).
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5 DEPRECIATION OF RECEIVABLES AND PROVISIONS FOR LIABILITIES INCLUDED IN THE
BALANCE SHEET
NWB Bank uses the option to apply the expected loss impairment methodology of IFRS 9. This item can be presented
as follows:

(in thousands of euros)

First
half of
2022

First
half of
2021

Loans and receivables

-40

227

-3

-

-43

227

First half
of 2022

First half
of 2021

110,975

105,145

28,632

26,286

-

7,765

2,401

4,039

Income tax expense

31,033

38,090

Effective tax rate (%)

28.0%

36.2%

Interest-bearing securities
Total

A detailed explanation of the Expected Credit Loss is included in section 13.

6 INCOME TAX

Profit before income tax
Income tax at 25.8% resp. 25.0%
Minimum capital rule banks (thin cap rule)
Non-deductible expenses relating to Bank Tax

A minimum capital requirement for banks has applied (‘thin cap rule’) since the financial year 2020. The thin cap rule
limits the interest deduction for corporate income tax if the leverage ratio is lower than 9% (2021: 9%). As a result
of the adjustment of the Capital Requirement Regulation (CRR), which entered into force on 28 June 2021, whereby
promotional loans are not included in the exposure of the leverage ratio, the bank meets the minimum percentage
requirement for the leverage ratio. However, the reference date for the leverage ratio is 31 December preceding the
(fiscal) financial year. The inclusion of the adjustment to the CRR as at 28 June 2019 was implemented in the regulatory
reports starting 28 June 2021. The bank therefore recognised an expense under the scheme in 2021. For the 2022
financial year, the leverage ratio for the calculation of the thin cap rule is higher than 9% and therefore the charge on
account of this is nil.
Mainly due to the non-deductibility of the bank tax (which was increased by 50% for the year 2021), the effective tax rate
is higher than the nominal rate of 25.8%. For 2021, the effective tax rate is also higher than the nominal rate (25.0%) due
to the thin cap rule.
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NOTES TO THE BALANCE SHEET
7 LOANS AND RECEIVABLES
This item consists of loans and receivables, other than interest-bearing securities, from clients other than banks.
The receivables, almost all of which relate to the Dutch public sector, are mostly long-term. Public sector loans and
receivables include those to or guaranteed by Dutch public authorities, and to government-controlled public limited
liability companies and other businesses or institutions with delegated government duties.
The breakdown of loans and receivables can be depicted as follows:
30 June
2022

31 December
2021

70,249,649

76,562,252

Newly granted long-term loans

3,635,076

12,430,840

Newly granted short-term loans

2,204,000

3,406,950

-6,565,171

-15,500,435

-14,734,461

-6,649,663

40

-295

54,789,133

70,249,649

As at 31 December

Redemptions
Value adjustment for fair value hedge accounting
Expected Credit Loss
Total

A provision for uncollectibility is determined based on the Expected Credit Loss methodology of IFRS 9. This is explained
in more detail in the 'Expected Credit Loss' section.

8 INTEREST-BEARING SECURITIES
This item can be broken down as follows:
30 June
2022

31 December
2021

78,242

665,269

790,314

876,471

Other unlisted interest-bearing securities

3,472,609

3,217,995

Total

4,341,165

4,759,735

Interest-bearing securities held to maturity
Other listed interest-bearing securities

Part of the interest-bearing securities is the investment in the senior notes of a Green Pass-Through NHG RMBS
(Residential Mortgage-backed Securities) in line with the third pillar of the 'financing partner to enhance sustainability
in the Netherlands' strategy. The bank would therefore like to help reduce mortgage costs for owners of sustainable
homes that benefit from a national mortgage guarantee. The total investment of €1,940 million (31 December 2021:
€1,329 million) is included under the item 'Held to maturity'.
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A provision for uncollectibility has been implemented based on the Expected Credit Loss methodology of IFRS 9. A
further explanation is given in the 'Expected Credit Loss' section.

9 TANGIBLE ASSETS
This item comprises capitalised expenses related to the office building and other equipment. Other equipment primarily
concerns inventory, ICT equipment and cars.
In 2022, (sustainability) investments will be made in the property in use by the bank. The incurred expenditure in the first
half of the year (€1,119) has been capitalised. As of 30 June, there is a remaining investment commitment of €1,524.
The breakdown of this item in 2022 and 2021 is as follows:
Property
in use by
the bank

Other
equipment

Total

Carrying amount as at 1 January 2022

1,820

2,045

3,865

Investments 2022

1,119

346

1,465

-

-3

-3

-97

-343

-440

Carrying amount as at 30 June 2022

2,842

2,045

4,887

Carrying amount as at 1 January 2021

1,999

1,766

3,765

Investments 2021

-

978

978

Disposals 2021

-

-31

-31

-179

-668

-847

1,820

2,045

3,865

Property
in use by
the bank

Other
equipment

Total

Investments

11,122

11,623

22,745

Depreciation

-8,280

-9,578

-17,858

2,842

2,045

4,887

Property
in use by
the bank

Other
equipment

Total

Additions

10,002

11,279

21,281

Depreciation

-8,182

-9,234

-17,416

1,820

2,045

3,865

Disposals 2022
Depreciation in 2022

Depreciation in 2021
Carrying amount as at 31 December 2021

Cumulative amounts as at 30 June 2022:

Carrying amount as at 30 June 2022

Cumulative amounts as at 31 December 2021:

Carrying amount as at 31 December 2021
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10 DERIVATIVE ASSETS
This item consists of interest rate swaps and currency swaps, caps, floors and swaptions. These products are carried at
fair value, including accrued interest. Generally accepted valuation models are applied, based on the most appropriate
valuation curves, which include the OIS and €STER curves. In the breakdown of derivatives below for 30 June 2022,
derivatives totalling €237,782 (31 December 2021: €66,883) were not included in hedge accounting.
Breakdown by remaining term to maturity of fair values as at 30 June 2022 and 31 December 2021, respectively:
<3 months

3-12 months

1-5 years

>5 years

Total

-

12,426

67,904

3,081,941

3,162,271

388,800

580,761

304,688

497,182

1,771,431

-

-

210

284,879

285,089

388,800

593,187

372,802

3,864,002

5,218,791

43,726

19,543

46,284

1,647,493

1,757,046

124,398

127,348

432,469

813,858

1,498,073

-

-

20

670,886

670,906

168,124

146,891

478,773

3,132,237

3,926,025

30 June 2022
Interest rate swaps
Currency swaps
Caps, floors and swaptions
Total 30 June 2022
31 December 2021
Interest rate swaps
Currency swaps
Caps, floors and swaptions
Total 31 December 2021

11 BANKS
This item comprises liabilities, other than embedded debt securities, due to domestic and foreign banks.
This item can be broken down as follows:

Balances payable on demand
Loans taken out at banks
Value adjustment for fair value hedge accounting
Liabilities under collateral arrangements
Exposure Central Clearing
Total

30 June
2022

31 December
2021

-

-

11,685,070

11,772,810

-72,984

45,020

1,055,621

695,120

26,723

-

12,694,430

12,512,950

The collateral included in this item concerns collateral held under collateral arrangements related to derivative
contracts. The ‘Exposure Central Clearing’ item comprises the balance of the daily offset of the derivatives against the
collateral received or paid with central counterparties.
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The ‘loans taken out by banks’ item includes the bank’s participation for the amount of €11.0 billion (2021: €11.0 billion)
in targeted longer-term refinancing operations (TLTRO III.4, TLTRO III.5 and TLTRO III.7) implemented by the ECB. The
duration of the participation is until 28 June 2023, 27 September 2023 and 27 March 2024, respectively (with the option of
interim early redemptions), and is an operation of the Eurosystem to provide funding to banks to support their expansive
lending policy. The remuneration on the recognised amount under the TLTRO is determined retrospectively and depends
on the extent to which the conditions have been met. An important condition is the degree to which the bank provides
loans to non-financial corporations and households, other than mortgages. The retroactive interest rate is, depending
on whether the conditions have been met, -1% or -0.5% on the amount drawn down, or lower if the ECB were to further
lower the deposit interest. The bank has met all the conditions for the first special interest period, so that between June
24, 2020 and June 23, 2021 the interest rate on the credit obtained under TLTRO-III was -1.0%. The bank has also met the
conditions for the interest period spanning 24 June 2021 to 23 June 2022, as a result of which the interest rate for this
period on the credit obtained under TLTRO-III is -1.0 %. From 24 June 2022 until maturity, the interest rate is determined
based on the average effective ECB deposit interest rate over the entire term of the financing.
For the bank, the TLTRO financing means that it can provide loans at an attractive rate and thus help keep the costs for
the public sector as low as possible.

12 DEBT SECURITIES
This item comprises marketable interest-bearing securities and can be specified as follows:
30 June
2022

31 December
2021

64,043,765

59,479,640

7,537,940

3,641,423

Value adjustment for fair value hedge accounting

-5,641,686

1,976,977

Total

65,940,019

65,098,040

Bonds
Short-term debt securities

Issue, repurchase and repayment of debt securities
In the first half of 2022, bond loans were issued for an amount of €9,482 million (first half of 2021: €3,566 million) and
repaid for an amount of €5,734 million (first half of 2021: €3,586 million). In addition, the change in bond loans concerns
the currency revaluation and the change allocated to accrued interest.
In the first half of 2022, short-term debt securities were issued for an amount of €130,027 million (first half of 2021:
€101,452 million) and repaid for an amount of €126,539 million (first half of 2021: €95,129 million). In addition, the
change in short-term debt securities concerns the currency revaluation and the change allocated to accrued interest.
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13 DERIVATIVE LIABILITIES
This item consists of interest rate swaps and currency swaps, caps, floors and swaptions. These products are carried at
fair value, including accrued interest. Generally accepted valuation models are applied, based on the most appropriate
valuation curves, including the OIS and €STER curves. In the breakdown of derivatives below for 30 June 2022, derivatives
totalling €19,970 (31 December 2021: €49,359) were not included in hedge accounting.
Breakdown by remaining term to maturity of negative fair values as at 30 June 2022 and 31 December 2021:
<3 months

3-12 months

1-5 years

>5 years

Total

3,175

12,113

42,817

3,021,307

3,079,412

67,396

103,369

240,224

308,451

719,440

-

-

-

284,177

284,177

70,571

115,482

283,041

3,613,935

4,083,029

3,590

12,277

104,215

8,626,614

8,746,696

60,407

172,913

62,996

62,702

359,018

-

-

-

670,340

670,340

63,997

185,190

167,211

9,359,656

9,776,054

30 June 2022
Interest rate swaps
Currency swaps
Caps, floors and swaptions
Total 30 June 2022
31 December 2021
Interest rate swaps
Currency swaps
Caps, floors and swaptions
Total 31 December 2021
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OTHER NOTES TO THE HALFYEAR FIGURES
14 EXPECTED CREDIT LOSS
NWB Bank uses the option to apply the ‘expected loss impairment methodology’ of IFRS 9. Under IFRS 9, NWB Bank
recognises a provision for expected credit loss (ECL) for each client with a credit facility. A provision is also taken
for expected losses on loan commitments and financial guarantee contracts, so-called off-balance sheet positions. It
should be noted that the majority of the bank’s exposures are guaranteed by the government. As a result, there is limited
credit risk.
The ECL methodology used by the bank consists of a scoring and rating model, a macro-economic model, models for
Probability of Default (PD), Loss Given Default (LGD) and Exposure at Default (EAD), and scenarios (macro-economic
forecasts). Each of these components is used to calculate the final ECL provision.
In view of the current economic uncertainty caused in particular by the war in Ukraine, an impending recession and the
energy crisis, in 2022 the bank set a management overlay of €0.8 million to an ECL of €1 million.
The table below depicts the course of the ECL in 2022 and 2021:

(in thousands of euros)

As per
31 December
2021

First
half of
2022

Total
30 June
2022

Loans and receivables

-1,036

40

-996

-7

3

-4

-1,043

43

-1,000

Interest-bearing securities
Total

(in thousands of euros)

As per
31 December
2020

2021

Total
31 December
2021

Loans and receivables

-741

-295

-1,036

-8

1

-7

-749

-294

-1,043

Interest-bearing securities
Total

Broken down by cause, the summary of movements is as follows:
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(in thousands of euros)

2022

2021

Total as at 01 January

-1,043

-749

-539

96

582

-390

-1,000

-1,043

Updated macro-economic projections and management overlay
Adjustments credit risk scores
Total as at 30 June, 31 December
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The breakdown of ECL recognised in the statement of income for the financial year is as follows:
From 01-01-2022 to 30-06-2022
(in thousands of euros)

Stage 1

Stage 2

Stage 3

Management
overlay

Total

12

-

-

-

12

-10

-

-

-

-10

-300

-509

-

-

-809

-

-

-

764

764

-298

-509

-

764

-43

Mutation ECL in P&L
- Increase through new loans and loans
taken over
- Decrease through redemptions
- Changes by creditrisk (net)
- Management overlay
Total

From 01-01-2021 to 31-12-2021
(in thousands of euros)

Stage 1

Stage 2

Stage 3

Total

Total

- Increase through new loans and loans
taken over

186

-

-

-

186

- Decrease through redemptions

-51

-

-

-

-51

-350

510

-

-

160

-

-

-

-

-

-215

510

-

-

295

Mutation ECL in P&L

- Changes by creditrisk (net)
- Management overlay
Total

The bank reassessed and reassimilated the macro-economic parameters in the ECL model. In addition, scores were
revised and a management overlay was set for the entire portfolio, which on balance is reflected in an almost
unchanged ECL.

Impairment of loans and receivables and interest-bearing securities
The following table provides a breakdown of the loans and receivables and interest-bearing securities (already provided
and still to be provided) to which the ECL model is applied. It should be noted that this analysis does not take any potential
guarantees into consideration.
Stage 1: These are the performing exposures without a SICR since the starting date.
Stage 2: These are the performing exposures with a SICR since the starting date.
Stage 3: These are the non-performing exposures that are credit-impaired.

as of 30 June 2022
(in thousands of euros)

Gross
carrying
amount

Performing
Stage 1

Performing
Stage 2

NonPerforming
Stage 3

Loans and receivables

60,331,698

59,048,959

1,276,104

6,635

3,869,156

3,869,156

-

-

64,200,854

62,918,115

1,276,104

6,635

Interest-bearing securities
Total
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as of 31 December 2021
(in thousands of euros)
Loans and receivables
Interest-bearing securities
Total

HALF-YEAR FIGURES

Gross
carrying
amount

Performing
Stage 1

Performing
Stage 2

NonPerforming
Stage 3

73,835,629

72,129,866

1,704,594

1,169

4,201,564

4,201,564

-

-

78,037,193

76,331,430

1,704,594

1,169

The decrease in Stage 2 exposure is mainly due to a decrease in total asset value as a result of the increase in market
interest rates in the first half of 2022. In addition, the credit risk score of a number of clients improved follwing credit
reviews. This led to a change from Stage 2 to Stage 1 for these clients and a decrease in the ECL amount. Analysis of
the housing association, healthcare, water authority and municipal sectors did not lead to a change in stages. Other
administrative expenses increased from €8.2 million in the first half of 2021 to €10.3 million in the first half of 2022. This
increase was due in part to higher costs for the bank-wide change programme, including embedding ESG in the primary
processes and IT management.
At the end of June, the amount of €6.6 million (31 December 2021: €1.2 million) was classified as credit-impaired. This
amount concerns exposures in Stage 3 and relates to exposures to three (31 December 2021: 2) clients. These exposures
are guaranteed by the government and will not lead to an ECL provision nor to a write off.
Following is a more detailed explanation of how the stages progress:

Stage 1: 12-month ECL
Stage 1 includes exposures that show no SICR since their initial recognition. A 12-month ECL is recognised for this
group, which is the ECL based on the probability that the exposure will default within 12 months of the reporting
date. The 12-month ECL is calculated for all individual exposures as a function of the EAD, PD and LGD and including
forward-looking (macro-economic) indicators. Essentially, an exposure moves from Stage 1 to Stage 2 if one of the
following criteria are met:
1.

A loan claim has been outstanding for more than or equal to 30 days (30-day indicator serves as a
‘backstop indicator’);

2.

There is a significant increase in the credit risk compared with the time the loan was granted. There is a SICR if an
internal rating limit has been exceeded;

3.

Other qualitative indicators including information from a credit rating agency, the qualification of an exposure as
‘forborne performing’ or if an exposure is on the internal watch list.

The 12-month ECL is calculated for all individual exposures as a function of the EAD, PD and LGD and including
forward-looking (macro-economic) indicators.

Stage 2: life-time ECL (not credit-impaired)
Stage 2 includes exposures that show a SICR since initial recognition but have not defaulted. A lifetime ECL is recognised
for these exposures, taking into account any guarantees and received collateral. This concerns the expected shortfalls
on the contractual cash flows for the remaining duration of the exposure, discounted at the effective interest rate. The
lifetime ECL is calculated for all individual exposures as a function of the EAD, PD and LGD and including forward-looking
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(macro-economic) indicators. To determine whether an exposure moves from Stage 2 to Stage 3, the 90-day arrears
period acts as a backstop indicator.
An exposure enters stage 3 if it is credit-impaired. This may be the case when:
1.

A substantial claim has been outstanding for more than 90 days;

2.

The bank considers it unlikely that the client will meet its credit claims ('unlikely-to-pay' (UTP)) without recourse
to remedial action such as invoking a guarantee.

Stage 3: life-time ECL (credit-impaired)
Exposures with payment arrears of 90 days or more fall under Stage 3 and are classified as default. However, Stage
3 also includes exposures that are identified as credit-impaired in line with the internally applied definition of default.
Therefore, this also includes exposures that are forborne non-performing. If a client defaults, all exposures to that client
are moved to Stage 3 and classified as credit-impaired.
A lifetime ECL is recognised for these exposures, taking into account any guarantees and received collateral. This
concerns the expected shortfalls on the contractual cash flows for the remaining duration of the exposure, discounted
at the effective interest rate. The lifetime ECL is calculated for all individual exposures as a function of EAD, PD and
LGD and including forward-looking (macro-economic) indicators. Subsequently, the lifetime ECL is deducted from the
outstanding gross carrying amount on the balance sheet. In other words, an impairment is taken on the exposure.

Migrating back to an earlier ECL stage
If the creditworthiness improves and the exposure no longer meets the above criteria, an exposure can migrate from
Stage 2 to Stage 1 or from Stage 3 to Stage 2. This occurs according to the bank's ECL Policy, Credit Risk Management
Policy and Non-Performing Loan Policy.

Determining a SICR
A SICR exists when the credit rating at the time of reporting has significantly deteriorated compared with the credit rating
at origination date. Whether there is a SICR depends on the credit risk classification:
• Exposures taken with a credit rating of 7 or better (i.e. ≤ 7): significant credit risk increase occurs when the credit
rating shifts to 8 or worse (i.e. ≥ 8); and
• Exposures taken with a credit rating of 8 or worse (i.e. ≥ 8): significant credit risk increase when the credit rating shifts
a notch. For example, from 8 to 9 is a one-notch shift.
NWB Bank has an internal credit rating scale from 1 to 15. Credit ratings 1 to 7 relate to higher-creditworthy classified
exposures (investment grade); ratings 8 to 14 relate to lower-creditworthy classified exposures (non-investment grade);
and 15 relates to exposures in default. The internal credit rating scale is calibrated with the help of a reputable external
credit rating agency. Internal credit ratings of > 7 are non-investment grade and correspond to a rating of BB+ or worse.

Rating classes
The ECL provision is based on rating classes. The following overview shows the ECL per rating class. The breakdown as
at 30 June 2022 and 31 December 2021 is as follows:
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30 June 2022:

Stage 1

Gross
carrying
Rating Class amount

Total

43

HALF-YEAR FIGURES

Stage 2
Gross
carrying
amount

ECL

Stage 3
Gross
carrying
amount

ECL

ECL

1

8,730,567

4

-

-

-

-

2

3,226,605

-

-

-

-

-

3

6,227,950

1

-

-

-

-

4

9,317,519

29

-

-

-

-

5

7,986,505

19

6,707

-

-

-

6

13,498,259

34

351,642

-

-

-

7

9,206,493

100

83,471

-

-

-

8

659,273

49

626,289

-

-

-

9

3,903,315

-

186,222

-

-

-

10

1,500

-

13,435

-

-

-

11

160,129

-

8,338

-

-

-

12

-

-

-

-

-

-

13

-

-

-

-

-

-

14

-

-

-

-

-

-

15

-

-

-

-

6,635

-

Management overlay

-

764

-

-

-

-

62,918,115

1,000

1,276,104

-

6,635

-
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Stage 1

Gross
carrying
Rating Class amount

Stage 2
Gross
carrying
amount

ECL

Stage 3
Gross
carrying
amount

ECL

ECL

1

6,997,465

7

-

-

-

-

2

3,004,395

-

-

-

-

-

3

9,229,765

-

-

-

-

-

4

5,785,398

50

23,178

-

-

-

5

11,434,282

44

-

-

-

-

6

11,959,073

140

89,290

-

-

-

7

17,406,146

201

38,247

-

-

-

8

4,266,156

91

467,119

510

-

-

9

5,979,331

-

991,119

-

-

-

10

355

-

44,738

-

-

-

11

269,064

-

39,746

-

-

-

12

-

-

11,157

-

-

-

13

-

-

-

-

-

-

14

-

-

-

-

-

-

15

-

-

-

-

1,169

-

1,704,594

510

1,169

-

Management overlay
Total

76,331,430

533

Rating classes 1 to 7 are classified as ‘investment grade’, while rating classes 8 to 14 are ‘non-investment grade’. Finally,
rating class 15 concerns the classification ‘default’.

Analysis of the ‘performing exposures’ according to default date
The following table shows the amounts that have become due but have not yet been received at reporting date, which
have not been included in Stage 3.

(in thousands of euros)
Less than or equal to 30 days
Greater than 30 days and less than or equal to 60 days
Total

30 June
2022

31 December
2021

817

1,905

-

-

817

1,905

Parameters and assumptions used
The ECL of a financial asset is determined on the basis of 12 months or its entire term, depending on whether there has
been a significant increase in credit risk. The total ECL is determined based on the product of the PD, LGD and EAD,
discounted to reporting date.
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Probability of Default (PD)
The PD is used to determine the ECL and the SICR. The bank has developed PD models for its lending for
which no external rating is available, which are largely based on expert judgement combined with accepted
mathematical techniques.
Loss Given Default (LGD)
The LGD concerns the loss in case of non-payment. The majority of the bank’s portfolio consists of loans guaranteed by
the Dutch government.
Exposure at Default (EAD)
The EAD concerns the expected value of the exposure at the moment when the counterparty defaults. This value includes
the principal amount, the accrued interest, the premium/discount, the value adjustment resulting from the application of
fair value hedge accounting and any amount due but not yet received. The effect of potential early redemptions is minimal
and therefore not included in the EAD.
Low credit risk exemption
For exposures included in the item interest-bearing securities, the bank applies a ‘low credit risk exemption’ (LCRE) in
accordance with IFRS 9. IFRS 9 allows the bank to assume, without further analysis, that the credit risk on a financial
instrument has not increased significantly since its initial recognition if it is determined that the financial instrument has
a low credit risk at the reporting date. An external rating of investment grade is an example of a financial instrument that
can be considered low credit risk.
From credit risk score per client to PD rating per exposure
NWB Bank assigns an (internal) PD rating to each exposure at the time of origination. The PD rating is derived from
the Master Scale of the ECL model. An important input for the ECL model is the Credit Risk Score (CRS) established
by the Risk Management department. The bank assigns a CRS to each client to calculate the ECL per exposure. CRSs
have a scale of best to worst scores ranging from 1 to 21. The internal credit ratings from the Master Scale are used
in accordance with IFRS guidelines. The Master Scale links CRSs with default rates and the final credit rating. The
Master Scale developed by the bank is calibrated with the help of a reputable external credit rating agency and has been
validated. The CRS is reviewed periodically in accordance with the credit management cycle to determine whether it is
a SICR under ECL IFRS guidelines.
Macro-economic variables
Macro-economic variables are taken into account for the determination of the ECL. This takes into account forwardlooking developments that may affect potential credit losses. The bank uses its internally developed models to make
projections about unemployment and inflation. In June 2022 and December 2021, the bank updated the projections for
inflation and unemployment. This was done using input data from the Netherlands Bureau for Economic Policy Analysis
(Centraal Planbureau, CPB), and the ECB’s scenarios on inflation and unemployment for all of Europe, respectively, but
scaled for the Netherlands based on actual figures.
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The following breakdown provides an overview of the macro-economic variables and the weightings assigned to them.

Macro-economic variable
Unemployment

Inflation

Scenario

Weighting
as at
30 June
2022

Weighting
as at
31 December
2021

Base scenario

0.50

0.50

Upward
scenario

0.25

0.25

Downward
scenario

0.25

0.25

-

-

Base scenario

0.50

0.50

Upward
scenario

0.25

0.25

Downward
scenario

0.25

0.25

The following breakdown provides an overview of the macro-economic variables and the percentages used in the
baseline scenario.

Macro-economic variable

Year

%
as at
30 June
2022

Unemployment

2021

-

3.96

2022

4.00

4.04

2023

4.30

4.08

2024

4.40

-

2021

-

1.05

2022

5.90

1.57

2023

2.20

2.00

2024

1.90

-

Inflation

%
as at
31 December
2021

Sensitivity analysis
The following analysis was carried out to measure the ECL’s sensitivity to the various factors. The calculation of the ECL
is partly determined by the assumed macro-economic variables. The following overview shows the impact on the ECL
in different scenarios.
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Breakdown of the ECL by economic scenarios

30 June 2022
Scenario 1: Down market

Scenario 2: Stable

Scenario 3: Up market

Probabilityweighting
2024
scenario

2022

2023

Inflation
NL

5.28

1.34

1.16

0.25

Unemployment
NL

4.12

5.28

5.41

0.25

Inflation
NL

5.90

2.20

1.90

0.50

Unemployment
NL

4.00

4.30

4.40

0.50

Inflation
NL

6.52

2.93

2.53

0.25

Unemployment
NL

3.76

3.32

3.39

0.25

Weighted
ECL
64

118

764

31 December 2021

Scenario 2: Stable

Scenario 3: Up market

1,000

54

Management overlay

Scenario 1: Down market

Total
ECL

Probabilityweighting
2023
scenario

2021

2022

Inflation
NL

0.60

0.98

1.43

0.25

Unemployment
NL

4.43

5.05

5.67

0.25

Inflation
NL

1.05

1.57

2.00

0.50

Unemployment
NL

3.96

4.04

4.08

0.50

Inflation
NL

1.50

2.14

2.57

0.25

Unemployment
NL

3.49

3.04

2.53

0.25

Weighted
ECL

Total
ECL

346

508

1,043

189

Management overlay

-

Analysis 1: Sensitivity of the ECL if 100% of the individual scenarios were to be applied
The table below shows the sensitivity of the ECL if 100% of the individual scenarios (downward, basis and upward) were
to be applied to all exposures as at 30 June 2022. Given the limited size of non-government guaranteed exposures, the
sensitivity to the different scenarios is limited.

Sensitivity Analysis - scenarios (in thousands of euros)
as per 30 June 2022
ECL
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100%
Downward
scenario

100%
Basis
scenario

100%
Upward
scenario

256

237

215
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Sensitivity Analysis - scenarios (in thousands of euros)
as per 31 December 2021
ECL

100%
Downward
scenario

100%
Basis
scenario

100%
Upward
scenario

1,384

1,026

757

Analysis 2: All Credit Risk Scores deteriorate by 1 step (CRS+1)
In this analysis, the most important factor in the calculation of the ECL, Credit Risk Scores (CRS), is shifted with a
deterioration of plus 1. The impact of this shift on the ECL is an increase of approximately €4.9 million (31 December
2021: €4.6 million). As a result, the ECL would be approximately €5.9 million (31 December 2021: €6 million) instead of
the amount of €1 million reported on 30 June 2022 (31 December 2021: €1 million).
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15 DIVIDEND
The dividend of €50 million proposed in the 2021 financial statements and adopted by the General Meeting of
Shareholders was paid out in 2022 and is recognised in other reserves.

16 TIER 1 CAPITAL RATIO
NWB Bank applies the Standardised Approach (SA) in calculating risk-weighted assets.
30 June
2022

31 December
2021

1,852

1,781

Intangible assets

-7

-6

Prudential filters

-10

-12

1,835

1,763

321

320

2,156

2,083

3,241

3,150

1,469

1,150

393

342

5,103

4,642

42%

45%

Equity excluding profit for the current financial year

CET 1 capital
Additional Tier 1 capital
Tier 1 capital (A)
Weighted credit risk (SA)1)
Capital requirement pursuant to CVA (SA)

1)

Weighted operational risk (SA)1)
Risk-weighted assets (B)
Tier 1 ratio (A/B)
1)

Standardised Approach

Visible equity stood at €1,852 million (excluding profit for the current financial year) at the end of June 2022, compared
with €1,781 million (excluding profit for the current financial year) at year-end 2021. CET 1 capital including Additional
Tier 1 capital amounted to €2,156 million (excluding profit for the current financial year) at the end of June 2022
compared with €2,083 million (excluding profit for the current financial year) at the end of 2021. The bank's total
risk-weighted assets rose from €4,642 million at the end of 2021 to €5,103 million at the end of June 2022. This rise is
primarily the result of an increase in the capital requirement from the Credit Valuation Adjustment (CVA).

17 EVENTS AFTER THE BALANCE SHEET DATE
At the time of writing, the current war in Ukraine, an impending recession and the energy crisis, and the impact on the
international capital market, had little or no negative effect on our bank. We have no direct exposure to Ukraine, Russia
or Belarus. In addition, there are no significant events after the balance sheet date that require disclosure.
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GLOSSARY
CET 1 capital ratio

Net Stable Funding Ratio

The bank's core capital as a percentage of total

The Net Stable Funding Ratio (NSFR) is intended to

risk exposure.

determine to what degree long-term assets are financed
by more stable forms of funding.

Tier 1 capital ratio
Core capital including Additional Tier 1 capital of the bank
expressed as a percentage of total risk exposure.

Cost/income ratio
Operating expenses (excluding bank tax, resolution levy
and Expected Credit Loss) compared to operating income.

Dividend pay-out ratio
Dividend pay-out relative to net profit.

Leverage ratio (adjusted for promotional assets)
The ratio between the Tier 1 capital and the (adjusted)
total assets of the bank. The promotional assets are not
included in the total assets.

Leverage ratio (not adjusted for promotional assets)
The ratio between the Tier 1 capital and the (unadjusted)
total assets of the bank. The promotional assets are
included in the total assets.

Promotional asset
A loan granted directly or through an intermediary credit
institution on a non-competitive, not for profit basis by
a public development credit institution or an entity set
up by the central government, regional government or
local government of a Member State of the European
Union to promote the policy objectives of the central
government, regional government or local government
of a Member State.

Liquidity Coverage Ratio
The Liquidity Coverage Ratio (LCR) is an indicator that
shows whether there are sufficient liquid assets to absorb
a 30-day period of stress.
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INDEPENDENT AUDITOR'S
REVIEW REPORT
TO: THE SHAREHOLDERS, SUPERVISORY BOARD AND MANAGING BOARD OF NEDERLANDSE
WATERSCHAPSBANK N.V.
Our conclusion
We have reviewed the interim financial information included in the accompanying half-yearly financial report of
Nederlandse Waterschapsbank N.V. (NWB Bank) based in The Hague for the period from 1 January 2022 to 30 June 2022.
Based on our review, nothing has come to our attention that causes us to believe that the interim financial information
of NWB Bank for the period from 1 January 2022 to 30 June 2022, is not prepared, in all material respects, in accordance
with IAS 34, “Interim Financial Reporting” as adopted by the European Union.
The interim financial information comprises:
• the balance sheet as at 30 June 2022;
• the statement of income, statement of comprehensive income, the statement of changes in equity and the condensed
statement of cash flows for the period from 1 January 2022 to 30 June 2022;
• the notes comprising of a summary of the accounting policies and selected explanatory information.

Basis for our conclusion
We conducted our review in accordance with Dutch law, including the Dutch Standard 2410, “Het beoordelen van
tussentijdse financiële informatie door de accountant van de entiteit” (Review of interim financial information performed
by the independent auditor of the entity). A review of interim financial information in accordance with the Dutch Standard
2410 is a limited assurance engagement. Our responsibilities under this standard are further described in the Our
responsibilities for the review of the interim financial information section of our report.
We are independent of NWB Bank in accordance with the Verordening inzake de onafhankelijkheid van accountants bij
assurance-opdrachten (ViO, Code of Ethics for Professional Accountants, a regulation with respect to independence)
and other relevant independence regulations in the Netherlands. Furthermore, we have complied with the Verordening
gedrags- en beroepsregels accountants (VGBA, Dutch Code of Ethics).
We believe the assurance evidence we have obtained is sufficient and appropriate to provide a basis for our conclusion.

Responsibilities of the Managing Board and the Supervisory Board for the interim
financial information
The Managing Board is responsible for the preparation and presentation of the interim financial information in
accordance with IAS 34, “Interim Financial Reporting” as adopted by the European Union. Furthermore, the Managing
Board is responsible for such internal control as it determines is necessary to enable the preparation of the interim
financial information that is free from material misstatement, whether due to fraud or error.
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The Supervisory Board is responsible for overseeing NWB Bank’s financial reporting process.

Our responsibilities for the review of the interim financial information
Our responsibility is to plan and perform the review in a manner that allows us to obtain sufficient and appropriate
assurance evidence for our conclusion.
The level of assurance obtained in a review engagement is substantially less than the level of assurance obtained in an
audit conducted in accordance with the Dutch Standards on Auditing. Accordingly, we do not express an audit opinion.
We have exercised professional judgement and have maintained professional skepticism throughout the review, in
accordance with Dutch Standard 2410.
Our review included among others:
• updating our understanding of NWB Bank and its environment, including its internal control, and the applicable
financial reporting framework, in order to identify areas in the interim financial information where material
misstatements are likely to arise due to fraud or error, designing and performing analytical and other review
procedures to address those areas, and obtaining assurance evidence that is sufficient and appropriate to provide a
basis for our conclusion;
• obtaining an understanding of internal control as it relates to the preparation of interim financial information;
• making inquiries of the Managing Board and others within NWB Bank;
• applying analytical procedures with respect to information included in the interim financial information;
• obtaining assurance evidence that the interim financial information agrees with, or reconciles to, NWB Bank
underlying accounting records;
• evaluating the assurance evidence obtained;
• considering whether there have been any changes in accounting principles or in the methods of applying them and
whether any new transactions have necessitated the application of a new accounting principle;
• considering whether the Managing Board has identified all events that may require adjustment to or disclosure in the
interim financial information;
• considering whether the interim financial information has been prepared in accordance with the applicable financial
reporting framework and represents the underlying transactions free from material misstatement.
Amsterdam, 26 August 2022
Ernst & Young Accountants LLP

Signed by R. Koekkoek
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MANAGING BOARD AND
SUPERVISORY BOARD
MANAGING BOARD
Lidwin van Velden
Melchior de Bruijne
Ard van Eijl
Frenk van der Vliet

SUPERVISORY BOARD
Joanne Kellermann
Petra van Hoeken
Toon van der Klugt
Frida van den Maagdenberg
Annette Ottolini
Lex van Overmeire
Manfred Schepers
The Hague, 26 August 2022
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